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�
5H���$SSHDO�RI�'HQLDO�RI�%	%�3HUPLW�1R��3/��������E\�3ODQQLQJ�&RPPLVVLRQ�
�

'HDU�&LW\�RI�1DSD�&LW\�&RXQFLOPHPEHUV�DQG�&LW\�&OHUN��
�

,�DSSHDO�WKH�GHFLVLRQ�RI�WKH�3ODQQLQJ�&RPPLVVLRQ�WR�GHQ\�DSSOLFDWLRQ�IRU�D�%HG�	�%UHDNIDVW�
OLFHQVH�IRU�P\�VLQJOH�IDPLO\�UHVLGHQFH�ORFDWHG�DW�����-DFNVRQ�6WUHHW��3/��������� $V�,�H[SODLQ�

EHORZ��&RPPLVVLRQHU�.HOO\�FRUUHFWO\�VWDWHG�WKH�PDWWHU�LQ�KLV�FRPPHQWV�GXULQJ�WKH�KHDULQJ��ZKHQ�
KH�DFNQRZOHGJHG�WKH�ODQJXDJH�RI�WKH�RUGLQDQFHV�GR�QRW�SUHFOXGH�P\�UHVLGHQFH�IURP�EHFRPLQJ�D�

%	%��%HORZ�,�H[SODLQ�ZK\�WKH�RWKHU�FRPPLVVLRQHUV�PDGH�D�PLVWDNH�LQ�GHQ\LQJ�P\�SHUPLW��
�
7KH�VWDII�UHSRUW�H[SODLQHG�WKDW�P\�UHVLGHQFH�LV�GHVLJQDWHG�KLVWRULF��EXW�LVQ¶W�D�KXJH�9LFWRULDQ�LQ�

GHVSHUDWH�QHHG�RI�EHLQJ�IL[HG�XS��$OWKRXJK�WKH�RUGLQDQFHV�GR�QRW�PHQWLRQ�VL]H�DW�DOO��QRU�GR�WKH�
*HQHUDO�3ODQ�JRDOV�DQG�SROLFLHV�FLWHG�LQ�WKH�VWDII�UHSRUW��WKH�VWDII�UHSRUW�DQG�FRPPLVVLRQHUV�WKDW�

YRWHG�DJDLQVW�P\�DSSOLFDWLRQ�UHSHDWHGO\�VWDWHG�WKDW�P\�KRXVH�ZDV�QRW�UXQ�GRZQ��QRW�DQ�HQRUPRXV��
RU�VWDWHO\�9LFWRULDQ�DQG�WRR�VPDOO��DW�������VT��IW���IRU�D�%	%����

�
7KH�ORJLF�DSSOLHG�E\�VWDII�DQG�FRPPLVVLRQ�VHHPV�WR�EH�WKDW�LI�LW�LV�VPDOOLVK��LW�LV�LQ�JRRG�VKDSH�

DQG�LW�LVQ¶W�D�VWDWHO\�9LFWRULDQ�WKDQ�LW�QR�ORQJHU�TXDOLILHV�WR�EH�D�%	%��HYHQ�WKRXJK�WKRVH�
VWDQGDUGV�DUH�QRW�FOHDUO\�VWDWHG�LQ�WKH�RUGLQDQFHV�RU�WKH�*HQHUDO�3ODQ��1RU�PLQG�\RX��ZDV�DQ\�RI�
WKDW�HYHU�VWDWHG�WR�PH�SULRU�WR�P\�UHDGLQJ�WKH�VWDII�UHSRUW«DQG�,�ILOHG�P\�DSSOLFDWLRQ�RQ�-XO\����

������
�

,I�VRPHRQH�KDG�MXVW�VDLG�WR�PH�DW�VRPH�SRLQW�WKDW�,�KDG�QR�FKDQFH�RU�LI�WKH�RUGLQDQFHV�RU�HYHQ�WKH�
QHZ�*HQHUDO�3ODQ�VLPSO\�VDLG�WKHVH�DUH�WKH�REYLRXV�DQG�REMHFWLYH�FULWHULD�VR�WKDW�DQ�DSSOLFDQW�

FRXOG�FOHDUO\�VHH�WKHUH�LV�QR�FKDQFH��WKHQ�,�FRXOG�KDYH�VDYHG�D�ORW�RI�WLPH�DQG�HIIRUW�DQG�PRQH\��
%XW�&RPPLVVLRQHU�.HOO\�LV�ULJKW�WKDW�WKH�RUGLQDQFHV�DQG�WKH�*HQHUDO�3ODQ�GRQ¶W�MXVW�VD\�WKDW���
�

,QVWHDG��ZH�KDYH�WR�JHW�LQWR�WKH�ODQG�XVH�UHJXODWRU\�VRSKLVWU\�RI�6HFWLRQ���$�RI�5HVROXWLRQ�1R��
3&�������WKDW�LQ�SDUW�VWDWHV�WKH�FRQYHUVLRQ�RI�P\�KRPH�WR�D�%	%�IDLOV�WR�³«�DVVLVW�LQ�WKH�

SUHVHUYDWLRQ�DQG�DGDSWLYH�UHXVH�RI�&LW\�KLVWRULF�UHVRXUFHV�EHFDXVH�WKH�KRPH�KDV�DOUHDG\�EHHQ�
UHQRYDWHG�DQG�GXH�WR�LWV�VPDOO�VL]H��LV�QRW�LQ�QHHG�RI�DGDSWLYH�UHXVH��7KH�������VTXDUH�IRRW��WKUHH�

EHGURRP�KRPH�LV�DQ�LGHDO�VL]HG�KRPH�IRU�FRQWLQXHG�XVH�DV�D�VLQJOH�IDPLO\�UHVLGHQFH�´�6R�GHVSLWH�
P\�WHVWLPRQ\�DERXW�ZKDW�WKH�KRPH�QHHGV�WR�KDYH�GRQH�WR�LW�WR�IL[�LW�XS�� KLFK�LQFOXGHV�D�QHZ�

IRXQGDWLRQ�DQG�H[SHQVLYH�KLVWRULF�VWDQGDUG�FRPSOLDQW�FXVWRP�ZLQGRZV��WKH�FRPPLVVLRQHUV�FDQ�

ATTACHMENT 2

Page 1 of 3



������������������������������

LJQRUH�PH�DQG�WHOO�PH�ZKDW�P\�SULYDWH�SURSHUW\�LV�³LGHDO´�IRU"�$QG�ZKDW�GRHV�³DGDSWLYH�UHXVH´�
PHDQ�DQ\ZD\"�$SSDUHQWO\�LW�PHDQV�WKDW�LI�\RX�KDYH�D�QLFH�FRDW�RI�SDLQW�RQ�\RXU�VPDOO�KLVWRULF�

KRPH�WKDW�LW�FDQQRW�EH�D�%	%�����
�
5HVROXWLRQ�6HFWLRQ���&�VHHPV�UHGXQGDQW�WR�5HVROXWLRQ�6HFWLRQ���$��%XW�DJDLQ��WKH�FRPPLVVLRQ�

GHFLGHG�WKDW�P\�KRXVH�LV�DOUHDG\�SUHVHUYHG�ZHOO�HQRXJK�LW�GRHVQ¶W�QHHG�DQ\�KHOS��,�KDYH�DOUHDG\�
DUJXHG��EXW�ZRXOG�SRLQW�RXW�WKDW�³SUHVHUYDWLRQ�DQG�DGDSWLYH�UHXVH´�DUH�HQWLUHO\�GHSHQGHQW�RQ�

WLPLQJ�DQG�ZHDOWK��6R�,�DP�QRW�VXUH�ZK\�DGDSWLYH�UHXVH�PHDQV�,�FDQ¶W�KDYH�D�%	%��EXW�D�VWDWHO\�
9LFWRULDQ�WKDW�QHHGV�D�SDLQW�MRE�FDQ"�:K\�FDQ¶W�WKDW�VWDWHO\�9LFWRULDQ�MXVW�EH�UHSDLQWHG�DQG�

EHFRPH�DQ�DSDUWPHQW�EXLOGLQJ"�7KLV�VHHPV�DV�WKRXJK�WKHUH�LV�VRPH�DIILUPDWLYH�DFWLRQ�SURJUDP�
IRU�VWDWHO\�ROG�9LFWRULDQV�WKDW�LV�ZLOGO\�LQDSSURSULDWH�IRU�WKH�WLPHV��

�
5HVROXWLRQ�6HFWLRQ���%�WR�GHQ\�P\�DSSOLFDWLRQ�VD\V�FRQYHUVLRQ�RI�P\�UHVLGHQFH�WR�D���URRP�
%	%�³FRXOG�SRVH�QHJDWLYH�LPSDFWV�WR�WKH�UHVLGHQWLDO�QHLJKERUKRRG�GXH�WR�W\SLFDO�WUDQVLHQW�
DFWLYLWLHV�´��7KHUH�LV�QR�HYLGHQFH�SUHVHQWHG�DW�DOO�LQ�VXSSRUW�RI�WKLV�FRQMHFWXUH��7KDW�LV�MXVW�
VSHFXODWLRQ��:KDW�DUH�W\SLFDO�WUDQVLHQW�DFWLYLWLHV"�$QG�LI�WKDW�LV�D�VWDQGDUG�VRPHKRZ�WKHQ�KRZ�

GLG�DQ\�%	%�HYHU�JHW�DSSURYHG�EHFDXVH�WKH\�ZRXOG�DOO�KDYH�WKRVH��%DFN�LQ�WKH�GD\�GLG�WKH�
FRPPLVVLRQ�DQG�VWDII�VLPSO\�FDUH�OHVV�DERXW�QHLJKERUKRRG�L�QHVV��,�EHW�D���EHGURRP�%	%�

FUHDWHV�OHVV�WUDIILF�DQG�IHZHU�LQFLGHQWV�WKDW�XSVHW�WKH�QHLJKERUKRRG�WKDQ�\RXU�DYHUDJH�KRXVH�ZLWK�
WZR�NLGV�DQG�EDUN\�GRJ���

�
5HVROXWLRQ�6HFWLRQ���'�FRQWLQXHV�RQ�D�WKHPH�RI�MXVW�PDNLQJ�WKLQJV�XS�ZKHQ�LW�VWDWHV�WKDW�WKLV���
EHGURRP�%	%�FRQYHUVLRQ�ZRXOG�EH�³GHWULPHQWDO�WR�WKH�FKDUDFWHU�RI�WKH�QHLJKERUKRRG�DQG�

VXUURXQGLQJ�ODQG�XVHV�DV�LW�ZRXOG�LQFUHDVH�WUDIILF�ZLWKLQ�WKH�UHVLGHQWLDO�QHLJKERUKRRG�´�:RXOG�LW�
DFWXDOO\�LQFUHDVH�WUDIILF"�$�W\SLFDO�IDPLO\�RI�IRXU��WZR�NLGV��VFKRRO��WZR�MREV��HWF���,¶OO�EHW�\RXU�

VWDII�KDYH�WUDIILF�DQDO\VHV�LQ�WKHLU�ILOHV�WKDW�VKRZ�WKDW�D�W\SLFDO�IDPLO\�UHVLGHQFH�JHQHUDWHV�TXLWH�D�
IHZ�WUDIILF�WULSV�HYHU\�GD\��7KH�ZKROH�SRLQW�RI�WKLV�ORFDWLRQ�IRU�D�%	%�LV�VR�WKDW�JXHVWV�FDQ�MXVW�

ZDON�WR�GLQQHU�DQG�HYHU\WKLQJ�WKDW�GRZQWRZQ�1DSD�KDV�WR�RIIHU��$QG�P\�UHVLGHQFH�LV�OHVV�WKDQ�D�
EORFN�IURP�DQ�LQGXVWULDO�DUHD��$JDLQ��LI�WKLV�LV�DFWXDOO\�D�FULWHULD�WKDQ�KRZ�GLG�DQ\�%	%��ZKHWKHU�

D�VWDWHO\�9LFWRULDQ�RU�QRW��HYHU�JHW�DSSURYHG"��
�
6WDII�DQG�WKH�&RPPLVVLRQ�KDYH�FOHDUO\�FKRVHQ�WR�EHQG�WKH�%	%�2UGLQDQFH�SXUSRVHV�DW�WKLV�WLPH�

IRU�SROLWLFDO�FRQWULYDQFHV���$V�FRPPLVVLRQHUV�VDLG�LQ�WKHLU�WHVWLPRQ\�DQG�WKH�VWDII�UHSRUW�VWDWHV��
P\�KRXVH�EHFRPLQJ�D�%	%�ZRXOG�UHPRYH�ORFDO�UHQWDO�KRXVLQJ�VWRFN��+RZ�FDQ�DQ\�%	%�

DSSOLFDWLRQ�KDYH�HYHU�EHHQ�DSSURYHG�EDVHG�RQ�WKH�ZD\�WKLV�SXUSRVH�ZDV�DSSOLHG�WR�P\�
DSSOLFDWLRQ"�'LGQ¶W�WKH����RU�VR�SHUPLWWHG�%	%¶V�DQG�WKH�����YDFDWLRQ�UHQWDOV�WKDW�ZHUH�

SHUPLWWHG�UHGXFH�WKH�ORFDO�UHQWDO�KRXVLQJ�VWRFN�DV�ZHOO"�,W¶V�QRW�DV�WKRXJK�1DSD�EHLQJ�EHKLQG�LWV�
KRXVLQJ�TXRWD�LV�D�UHODWLYHO\�QHZ�LVVXH��0D\EH�1DSD�ZRXOG�EH�LQ�EHWWHU�VKDSH�LI�VRPH�VWDWHO\�
9LFWRULDQV�KDG�EHHQ�FRQYHUWHG�WR�DSDUWPHQWV�LQVWHDG�RI�%	%¶V��

�
�6R�,�DP�WROG�WKHUH�LV�D�QHZ�*HQHUDO�3ODQ�WKDW�ZDV�DGRSWHG�DIWHU�P\�DSSOLFDWLRQ�ZDV�VXEPLWWHG��,�

DP�WROG�WKDW�WKH�RUGLQDQFHV�QHHG�WR�EH�UHYLVHG�WR�PHHW�WKH�QHZ�*HQHUDO�3ODQ¶V�UHTXLUHPHQWV��EXW�
KDYHQ¶W�EHHQ�\HW��$QG�WKHUH�LV�D�QHZ�+RXVLQJ�(OHPHQW�EHLQJ�GHYHORSHG�DV�ZHOO��'LG�,�JHW�FDXJKW�

LQ�VRPH�W\SH�RI�UHJXODWRU\�³QRERG\¶V�ODQG"´�7KH�WLPHV�KDYH�FKDQJHG��WKH�SROLWLFV�KDYH�FKDQJHG��
EXW�QR�RQH�FRXOG�MXVW�VD\�WKDW�EHIRUH�,�ZDVWH�WKRXVDQGV�RI�GROODUV�DQG�KRXU�DQG�KRXUV�RI�P\�WLPH"��

�
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7KH�UHDVRQV�IRU�GHQLDO�DUH�FRQWULYHG�DQG�QRW�DOLJQHG�ZLWK�WKH�DFWXDO�ODQJXDJH�RI�WKH�RUGLQDQFHV��
%HFDXVH�,�KDYH�WR�WHOO�\RX��RQH�PRUH�VPDOO�%	%�ZRXOG�RQO\�WDNH�DQ����������RU�VR�VPDOO�

KLVWRULF���EHGURRP�4XHHQ�$QQ�RXW�RI�WKH�UHQWDO�PDUNHW�RU�UHVLGHQWLDO�PDUNHW��DQG�1DSD¶V�
DIIRUGDEOH�KRXVLQJ�SUREOHP�LV�QRW�UHODWHG�WR�YHU\�H[SHQVLYH�OLWWOH�KRXVHV��7KH�SUREOHP�LV�WKDW�
HYHU\�VLQJOH�FXWH�OLWWOH�KLVWRULF�4XHHQ�$QQ�LV�LQ�QR�ZD\�DIIRUGDEOH��SDUWLFXODUO\�ZKHQ�WKH\�QHHG�D�

QHZ�IRXQGDWLRQ��
�

3OHDVH�JUDQW�P\�DSSOLFDWLRQ�DQG�RYHUWXUQ�WKH�&RPPLVVLRQ¶V�PLVWDNH���
�

5HVSHFWIXOO\���
�

�
�
5REHUW�'HYOLQ�

�
�

ATTACHMENT 2

Page 3 of 3




